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SEEING THE ROUND CORNERS . . .
September 17, 2012   
   With all the rhetoric from both presidential candidates on taxes – the increases and the cuts, a column written back in 2011 seems oh so appropriate as the negativity of this election moves into high gear. 
Originally Appeared July 11, 2011 – CALL IT WHAT IT IS! . . .

   Republicans are not adept at much and looking back at what eight years of George W. Bush got us, recognizing reality is sure not one of them.  

   Maybe it is just human nature, or that “fight or flight” self-preservation thing kicking in, but Republicans in a pre-election year seem to this ordinary American to be somewhere beyond out-of-control.  Republicans are especially fond of perpetuating “politics as usual,” and the battle over raising the debt ceiling rages on as the deadline approaches. 

   American citizens have grown so weary of “politics as usual,” far too many have tuned out or turned off to what is happening to their country.  The term “sacred cow” comes to mind while observing Republicans’ zeal on the debt limit – woefully tame, more like totally missing, during George W. Bush’s eight years in office.  The national debt was $5.950 trillion in 2001 (the year he took office), and increased to $9.815 trillion in 2007.   (Source:  A report by the Congressional Research Service titled CRS Report for Congress.  The Debt Limit:  History and Recent Increase, updated April 29, 2008.)

   Republicans are amazingly adept at ignoring that for fiscal years 1998-2001, the government ran surpluses, but that quickly changed once Bush took office, which in theory at least goes toward lowering the deficit.  

   Doubtfully, readers need to be reminded that the economic slowdown of 2008 defined George W. Bush’s final years in office, and it was the “official” beginning of the worst recession since the Great Depression.  (There’s that cliché again!)  
   That one person just being elected to office is the cause of the recent recession is ludicrous, but even more insane is that such a person could instantly reverse the harm of the Bush policies over the previous eight years.  Factors of the economy such as banking and housing were allowed to run amok throughout his administration.    
   Readers who are paying attention cannot ignore the blame being attributed to President Obama for his failures and fault for the recession.  So, let’s take a look at that idea based on the report by the Congressional Research Service (CRS).  No eyes glazing over, please!  

   Believe it or not, there is a reason for the battle over increasing the debt limit.  In 1917, Congress passed the Second Liberty Bond Act which is the statutory limit that restricts total federal debt.  

   Blaming President Obama for the federal debt and recession is like blaming the tooth fairy for tooth decay.  Since 2001 (Bush’s first year in office), Congress has raised the debt limit five times – yes, remember this is on the heels of the government running surpluses for 1998-2001.  

   The chronology for increases provided by the CRS reads like this:  

· June, 2002, Congress raised debt limit;
· By December, 2002, Bush Administration asked Congress for another debt limit increase;

· February, 2003, the Treasury Department resorted to accounting measures at its disposal to avoid exceeding the limit;  

· May, 2003, Congress passed a debt limit increase;  

· May, 2004 (spring), the Treasury asked for another increase in debt limit;  
· Mid-October, 2004, Congress recessed without acting;  

· Treasury Secretary advised Congress that actions taken to avoid exceeding the debt limit would suffice only through mid-November; and 

· November 19, 2004, Bush signed increase in the debt limit passed by Congress in a post-election session.  

   Long before, but emboldened at this point in time, the Bush Administration had gained finesse in getting around or downright ignoring the law.  (For this edition, we will ignore other outright violations of law by the Bush Administration.)    
· 2005, Congress included debt limit raising reconciliation instructions in the Fiscal Year 2006 budget resolution (H.Con.Res.95);  

· April, 2005, approval of the budget resolution triggered the automatic passage of a debt limit increase in the House;  

· December, 2005, with no action taken, the Secretary of the Treasury sent several letters warning Congress that the Treasury would exhaust its options to avoid default by mid-March by 2006; and

· Mid-March 2006, Congress passed increase of debt limit which was signed by Bush on March 20th.  

   The same tactic (adoption of resolution from a conference report) was used in the spring of 2007 for Fiscal Year 2008 budget resolution raising the debt limit by $850 billion to $9.815 trillion.  
   The CRS concludes its report summary by pointing out that “the 2008 economic slowdown had led to sharply higher estimates of deficit spending, raising the prospect of debt limit increase in near to medium term.”  
   As of the date of the updated April 2008 report, the CRS noted that “House and Senate Budget Resolutions (H.Con.Res.312 and S.Con.Res. 70) recommended spending levels that would require an increased debt limit in Fiscal Year 2009.”  President Obama took office with this legislation already “hung” around his neck.   

   Where were the Republicans during the two terms of George W. Bush who are now screaming bloody murder and using outright extortionist tactics to benefit the wealthy?  I forgot, George W. Bush was a Republican and could do no wrong!  Can we be sure the new Speaker of the House is aware of what’s going on, and how little debate took place on raising the debt limit during the Bush Administration?
   The reader’s comments or questions are always welcome.  E-mail me at doris@dorisbeaver.com.
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